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SUBJECT: KOREAN DEFENSE TAX 
REF: (A) SEOUL 2715, (B) STATE 179831 

1 . THERE HAVE BEEN NO DEVELOPMENTS THAT WOULD CHANGE 
THE SITUATION FROM THAT WHICH EXISTED AT THE TIME OF 
REF (A). 

2. SINCE THEN WE HAVE TWICE DESCUSSED THE KOREAN 
DEFENSE TAX WITH CHOI JIN BAE, CHIEF, BUREAU OF TAX 
SYSTEMS, MINISTRY OF FINANCE (MOF). ON BOTH OCCASIONS 
WE THOROUGHLY REVIEWED THE POSSIBLE CONSEQUENCES OF 
THE IMPOSITION OF THE KOREAN DEFENSE TAX ON THE INCOME 
OF U.S. SHIPPING FIRMS AND AIRLINES. THERE HAS BEEN 

NO CHANGE IN THE POSITION OF THE MOF. 

3. DURING THE SECOND DISCUSSION. WHICH TOOK PLACE 
AFTER RECEIVING REF (B), CHOI SAID THAT IN CONJUNCTON 
WITH AN OVERALL REVIEW OF KOREAN TAX LAWS UNDERTAKEN 
AS PART OF THE PREPARATION OF NEW TAX LEGISLATION 
THAT WILL BE SUBMITTED TO THE AUTUMN 1976 SESSION OF 
THE NATIONAL ASSEMBLY, HE WOULD AGAIN STUDY THE 
APPLICATION OF THE KOREAN DEFENSE TAX TO SHIPPING 
COMPANIES AND AIRLINESM. CHOI DID NOT INDICATE WHEN 
HIS STUDY WOULD BE COMPLETED. 
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4. CHOI ASKED WHETHER THE U.S. KOREAN TAX CONVENTION 
SIGNED ON JUNE 7 HAS BEEN SUBMITTED TO THE SENATE. 

SNEIDER 
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